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This Half-year Management Report contains information relating to the markets in which the EDF
Group is present. This information has been taken from surveys carried out by external sources.
Considering the very rapid changes that characterize the energy sector in France and in the
world, it is possible that this information could prove to be erroneous or no longer be up to date.
The EDF Group’s activities could consequently evolve in a manner different from those described
in this Half-year Management Report and the declarations or information appearing in this Half-
year Management Report could prove to be erroneous.

The forward-looking statement within this Half-year Management Report notably in section 16
(“Financial Outlook for 2008”), are based on hypotheses and estimates which may evolve or be
impacted by risks, uncertainties (in connection with the economic, financial, competitive,
regulatory and climate environment) or other factors that may cause the future results,
performances and achievements of the EDF Group to differ significantly from the objectives
expressed and suggested. These factors may include changes in economic and commercial
environment or in regulations as well as to the factors set forth in section 4.2 (“Risk Factors”) of
the EDF Group’s Document de Référence for 2007.

Pursuant to European and French legislation, the entities responsible for the transmission and
distribution of electricity within the EDF Group may not communicate certain information they
gather within the framework of their activities to the other entities of the Group, including its
management. Similarly, certain data specific to generation and marketing activities may not be
communicated to the entities responsible for transmission and distribution. This Half-year
Management Report has been prepared by the EDF Group in compliance with these rules.
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1 KEY FIGURES

The figures presented in this document are Key figures for the first half-year of 2008 are
taken from the EDF Group’s condensed as follows:

consolidated half-year financial statements

at June 30, 2008.

Extracts from the consolidated income statements

June 30, 2008 1st half-year | 1st half-year .. s o
(in millions of euros) 2008 2007 RN Pt
Sales 32,239 30,311 1,928 6.4
Operating profit before depreciation and
amortization (EBITDA) R 8,865 176 2.0
(3)
Operating profit (EBIT) 5,914 6,535 (621) (9-5)
Income _ b(1e)fore taxes of consolidated 4.407 5,280 (873) (16.5)
companies
Group net income 3,085 3,514 (429) (12.2)
4)
Net income excluding non-recurring items'® 3,065 3,183 (118) (3.7)

(1) The income before taxes of consolidated companies corresponds to the EDF Group’s net income before income taxes,
share of net income of companies accounted for under the equity method, net income from discontinued operations and minority
interests.

(2) Net income excluding non-recurring items is not defined by IFRS, and is not directly visible in the consolidated income
statements. It corresponds to the EDF Group’s net income excluding non-recurring items net of tax (see section 6.8).

(3) +0.9% excluding non-recurring items.

(4) -2.5% based on constant scope of consolidation and exchange rates.

Operating cash flow

June 30, 2008 1st half-year § 1st half-year
(in millions of euros) 2008 2007

Variation Variation (%)

Operating cash flow " 6,358 6,407 (49) (0.8)

(1) EDF uses Operating cash flow, equivalent to Funds From Operations or FFO, as an indicator to assess the EDF Group’s
capacity to generate free cash flow. Operating cash flow is not defined by IFRS, and is not directly visible in the consolidated
cash flow statements. It is equivalent to net cash flow from operating activities (Cash flow statement) excluding changes in
working capital, less net financial expenses disbursed and income taxes paid, adjusted for the impact of non-recurring tax
effects.

Net indebtedness

December 31,

o P
(in millions of euros) June 30, 2008 2007 Variation Variation (%)
Net indebtedness 18,191 16,269 1,922 11.8
Equity (EDF’s share) 29,050 27,210 1,840 6.8
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2 ECONOMIC ENVIRONMENT AND SIGNIFICANT EVENTS

2.1 Economic environment
2.1.1 GDP growth '

The first half-year of 2008 was marked by the
ongoing rise of the Euro against the US dollar
and pound sterling, combined with faster-
paced inflation sustained by rising commodity
and agricultural prices. After a brief recovery
in the first quarter, there was an apparent
return to the general slowdown observed in
the world economy since mid-2007, although
trends varied across different geographical
areas.

In the Euro zone, where the EDF Group does
most of its business, growth is expected to
continue to level out. GDP growth for this
zone is forecast at 1.6% for 2008, compared
to 2.6% for 2007.

In France, growth to the end of 2008 should
remain very moderate. The economy picked
up (+0.6%) in the first quarter, but should then
slow to +0.2% in the second quarter. In the
core scenario developed by France’s national
statistics office INSEE, annual growth for
2008 is forecast at +1.6% .

In the United Kingdom, the slowdown
continued in the first quarter of 2008 (+0.4%
after +0.6% in the final quarter of 2007). The
forecast for the second quarter should be
+0.2% and annual growth for 2008 is
expected to stand at +1.7%.

In Germany, growth reached +1.5% in the first
quarter of 2008. The second quarter is
expected to register degrowth of -0.3%, while
annual growth should attain +2.1%.

In ltaly, first-quarter growth was +0.4%. The
forecasts for the second quarter and the full
year 2008 are +0.1% and +0.3% respectively.

2.1.2 Trends in market prices for electricity
and the main energy sources

2.1.2.1 Wholesale electricity prices

Spot  prices in France,
the United Kingdom and Italy 2

Germany,

In France, 2008 first-half spot prices for
electricity on the Powernext exchange were
doubled the previous year's levels, at an
average €65/MWh baseload and €85.60/MWh
peakload, respectively 117% and 110%
higher than in first-half 2007. The significant
rise in electricity spot prices was largely
caused by factors inherent to the market:

- The high rise in fossil fuel prices,
particularly coal and oil,

- The high increase in price of CO,
emission quotas resulting from the start of the
“Kyoto” phase (2008-2012) of the program to
limit CO, emissions, with more restrictive
quota allocation plans,

- Application from January 1, 2008 of
the European Large Combustion Plant
Directive (LCPD) introducing stricter
constraints for the use of fossil-fired plants.
The situation for the first half-year supply-
demand balance was comparable overall in
the first-half years 2008 and 2007, although
the cold spell of April and the unavailability of
plants in France in June were more marked in
2008.

In Germany, spot prices averaged €60.9/MWh
baseload and €80.6/MWh peakload over the
first half of 2008, respectively 93% and 79%
higher than in first-half 2007. German spot
prices were lower than French prices despite
following the same general trend, largely
because in Germany, consumption is less
sensitive to temperatures and the impact of
the LPCD was smaller (since antipollution
investments had been made early in the

" Source: Note de conjoncture, INSEE, June 2008 —
extracts. Figures for the first half-year and the year
2008 are estimates and supplied by INSEE.

2 France: average previous day Powernext price for
same-day delivery; Germany: average previous day
EEX price for same-day delivery; UK: Average
previous day Platts OTC price for same-day
delivery; Italy: average previous day GME price for
same-day delivery.
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decade). From an average €1.5/MWh
(baseload) above French spot prices in first-
half 2007, German spot prices were cheaper
by an average €4.1/MWh (baseload) in first-
half 2008.

In the United Kingdom, average first half-year
spot prices stood at €81.7/MWh baseload and
€99.5/MWh peakload in 2008, more than
double the corresponding 2007 levels (+154%
and +145% respectively). This development
resulted from the significant increase in gas
prices, and to a lesser extent, the rising price
of CO, emission quotas and the LCPD
coming into force.

In Italy, average spot prices were higher than
in the rest of Europe. They also rose between
first-half 2007 and first-half 2008, but to a
much smaller degree than in other European
countries. This difference is attributable to
high hydraulicity in the southern Alps,
moderate temperatures and competitive
performances from the new gas-fired plants.
Average ltalian spot prices for the half-year
amounted to €80.6/MWh baseload (+23%)
and €106.2/MWh peakload (+12%).

2.1.2.2 Forward prices in France, Germany,
and the United Kingdom "

Forward electricity prices progressed sharply
in the first half-year of 2008 compared to the
same period of 2007.

The average price under the 2009 annual
contract (baseload) in France was €69/MWh,
35% higher than the 2008 annual contract
price quoted in the first half-year of 2007. The
2009 price rose from €62.1/MWh at January
1, 2008 to €91.5/MWh at June 30, a record for
this type of contract. In Germany, the 2009
annual baseload contract price stood at an
average of €67/MWh (24% above the 2008
annual contract price quoted in the first half-
year of 2007). Annual contract price rises in
the United Kingdom were even more marked
than in France due to the rise in forward gas

prices. The April Ahead? contract price gained
€39.9/MWh between January 1 and June 30,
2008, ending the half-year at €112.3/MWh
(baseload), compared to €58.3/MWh at June
30, 2007.

The increases in the price of coal, oil, gas and
CO, emission quotas for the “Kyoto” phase Il
(2008-2012) account for the rise in forward
electricity prices, which was slightly offset by
the US dollar's declining value against the
Euro.

2.1.2.3 CO, emission quota prices

The price of CO, emission quotas for Phase |l
of the trading scheme (2008-2012) was
€23.6/tCO, on average for the first half-year of
2008, 33% higher than in the first half-year of
2007, reflecting market actors’ expectations
that allocation plans would be more restrictive
in phase Il (2008-2012) than in Phase | (2005-
2007), and the general price rises for all fossil
fuels.

2.1.2.4 Fossil fuel prices

Forward prices for coal’ increased
significantly from mid-2007. The annual
contract price (delivery in Europe) was
$137.7/t on average over the first half-year of
2008, compared to $71.8/t in first-half 2007
(+92%), reaching a record level of $211.5/t on
June 30, 2008. This rise is due to high
pressure on the international supply-demand
balance for coal and higher maritime freight
prices. Worldwide consumption grew, boosted
by economic growth in China and India, while
the main coal-exporting countries (particularly
Australia, Indonesia and South Africa)
experienced logistical problems and extreme
weather conditions that limited their export
capacities.

Average oil* (Brent) prices for first-half 2008
were $109.7/barrel, up 73% from the first-half
2007 level of $63.6/barrel. Qil prices have
soared since summer 2007, notably as a

" France and Germany: Platts average 2009 annual
contract price; UK: average annual contract prices
from April 2008 then April 2009 (in the UK, annual
contract deliveries take place from April 1 to March
31).

2 The British ‘April Ahead 2008’ annual contract runs

from April 1, 2008 to March 31, 2009.

% Average Argus annual contract price for delivery in
Europe (CIF ARA).

* Brent first reference crude oil barrel, IPE index (front
month).
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result of political tensions in the Middle East
and the Niger Delta, sustained demand from
emerging countries, the low level of oil stocks
in developed countries and the falling value of
the dollar. Brent prices reached a record level
of $140.3/barrel on June 27, 2008.

Natural gas' prices under the United
Kingdom’s annual contract rose by 90%
compared to the first half-year of 2007 to a
half-year average of £0.70/therm in 2008.
Boosted by oil prices, this price reached
£0.98/therm on June 30, 2008, a record level
for annual gas contracts.

" Platts average annual contract price for delivery
starting from October of the following year for the UK
(NBP).

Page 9 sur 112



19/09/2008 14:08

Forward electricity prices in France, Germany and the United Kingdom and CO, emission
quota prices (Phase Il, 2008-2012)
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2.1.3 Electricity consumption

In France, internal electricity consumption for
the first quarter of 2008 totaled 253.3 TWh,
5.8% more than for the same period of
2007". After adjustment for the impact of
unusual weather conditions? and the
additional day of February 29, 2008,
electricity consumption in France in the first
half-year was 2.3% higher than in first-half
2007.

Domestic electricity consumption for the first
half-year of 2008 increased by 3.0% in the
United Kingdom and 1.5% in Germany
compared to first-half 2007; it declined by
0.1% in ltaly®.

2.1.4 Electricity and natural gas sales tariffs

Electricity and natural gas sales tariffs
returned to upward trends in the first half of
2008 in Germany and the United Kingdom.

In Germany, EnBW increased its natural gas
prices by 6.9% from January 1, 2008.

It also raised its electricity prices by 4.9%
from July 1, 2008.

In the United Kingdom, EDF Energy’s prices
for electricity and natural gas were raised by
7.9% and 12.9% respectively from January
18, 2008.

" Source: RTE EDF Transport.

2 For the first half-years of 2007 and 2008

3 For countries other than France, estimates are
supplied by local EDF subsidiaries.

2.1.5 Weather conditions

2.1.5.1 Temperatures

SEPAFE
g@&ﬁ “ t‘?’

[’ METEO FRANCE

rE S
Extraction de la Base de Données Climatologiques de METEQ FRANCE

Temperature variance from normal levels,
January to June 2008*

The weather in France had been
exceptionally mild in 2007, and the first half-
year of 2008 was generally colder, with
average temperatures at normal seasonal
levels (0.9°C lower than in first-half 2007).
The temperature in April 2008, for example,
was approximately 4°C lower than in April
2007.

4 Map comparing average temperatures to normal
levels measured over 30 years (1971-2000 for
Western Europe and 1961-1990 for Eastern
Europe).
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2.1.5.2 Rainfall

Comparison with normal level (%)
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Rainfall: January 2008 to June 2008’

After two particularly dry years, rainfall in
France recovered and exceeded normal
levels during the first half-year of 2008,
particularly from April onward. This situation
was especially widespread in south-east
France (where many EDF dams are located)
and the Massif Central.

Hydraulicity was higher than normal over the
six-month period for the French hydropower
plants.

In other European countries:

- there was considerable contrast between
the situation in north and south Europe
during the first quarter of 2008: Scandinavia,
Germany, Poland, the Baltic countries and
the British Isles had heavy rain while the
southern part of the Alpine Arc experienced
rain shortages. Rainfall was also high over
the Iberian Peninsula.

- April and May were very wet in the Iberian
Peninsula and Italy, while below-normal
rainfall continued in the Balkans.

! Map comparing average rainfall for the period
January to June 2008 with normal levels.

Map comparing average rainfall to normal levels
measured over 30 years (1971-2000 for Western
Europe and 1961-1990 for Eastern Europe).
Extracted from the Météo France climatological data
base.

2.2 Significant events >
2.2.1 Strategic developments

2.2.1.1 Strengthening and expanding EDF’s
position as the European leader

EDF is continuing to consolidate its positions
in Europe through its operating investment
program. It is attentive to external growth
opportunities that meet its three criteria of
strategic coherence, financial profitability,
and acceptability in the countries concerned.

SPE (Belgium)

On June 20, 2008, the EDF Group signed an
agreement with Gaz de France to acquire its
50% investment in Segebel, which holds
51% of the capital of the Belgian electricity
operator SPE.

The transaction price was set at €515 million
plus a possible supplement after
implementation of the commitments made to
the Belgian State by Suez Electrabel.

This agreement was subject to the potential
exercise of the preemption right held by
Centrica (the 50% joint shareholder in
Segebel). On July 22, 2008, Centrica
informed EDF that it intended to exercise its
right, and consequently Centrica is now
substituted for EDF in all approved
commitments with Gaz de France
concerning the acquisition of 50% of
Segebel.

EDF Energy

As part of the insolvency administration
procedure for Metronet, the decision to
transfer the company’s assets to two entities
belonging to Transport for London (a local
government body reporting to London City
Hall) took effect on May 27, 2008 after the
Mayor of London had issued his approval.
The administrator can now proceed with
liquidation of Metronet, which should be
complete by the end of the year.

Meanwhile, the Metronet consortium was in
negotiation with Transport for London (TfL)
to settle disputes over certain properties and

2 Significant events related to litigation are described
in chapter 15.
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information systems required for TfL to
continue operations. Prior to the transfer of
assets, EDF Energy had found alternative
positions for all employees involved in
Metronet’s operations.

The significant progress made in these
different areas reduced the Group’s overall
exposure to the risks related to Metronet,
which is included in the consolidation under
the equity method.

EDF Energy began work on a new CCGT
(combined cycle gas generation) plant on
the West Burton site. The plant is scheduled
to come on line in 2011.

2.2.1.2 Developments in the natural gas
business

The EDF Group intends to develop its
portfolio of natural gas purchase contracts
and its involvement in natural gas reserves
such as logistic infrastructures. On February
13, 2008 it entered into an agreement with
the Spanish Group Gas Natural for supplies
of liquefied natural gas (LNG). The
agreement covers a total volume equivalent
to four billion cubic meters, to be delivered
from April 2009 at a rate of one billion cubic
meters each year. This agreement could
contribute to supplies for the French market.

EDF also signed a cooperation agreement
with the Government of Qatar to examine
gas partnerships and provide support in
Qatar's discussions on nuclear power
generation and renewable energies.

Following completion of the public
consultation process, EDF confirmed that it
would go ahead with studies for the
proposed methane terminal at Dunkirk. The
final investment decision will be made at the
end of 2009.

2.2.1.3 Reinforcing renewable energies
EDF Energies Nouvelles

A further 291 MW of EDF Energies
Nouvelles wind generation capacity came on
line during the first half-year of 2008,
including the first 152 MW wunit of the

Ventominho wind farm in Portugal, Europe’s
largest onshore wind farm.

In the United States, EDF Energies
Nouvelles signed two electricity sale
contracts for the wind farms under
construction at Wapsipinicon (100.5 MW)
and Shiloh II (150 MW), which are both due
to be completed by the end of 2008.

To support its development plan in the
United States, EDF Energies Nouvelles also
entered into a new contract with General
Electric Energy for the supply of 200 turbines
to generate 300 MW, for delivery in 2010.

In Canada, Hydro Québec selected the St
Laurent Energies consortium, in which EDF
Energies Nouvelles holds a 60% share, as
constructor for five wind farms with total
capacity of 954 MW.

In the field of photovoltaic solar power, EDF
Energies Nouvelles began construction of a
7 MWp photovoltaic solar plant. This is one
of the largest solar plants currently under
construction in mainland France and is due
to be in operation by the end of 2008.

EDF Energies Nouvelles continued to secure
supplies of solar panels, most notably by
signing a 60 MWp agreement with First
Solar, together with a contract granting the
company access to some of the output of the
US company Nanosolar from 2009. The
Group has also acquired an investment in
Nanosolar through its subsidiary EDF
Energies Nouvelles Réparties.

In June 2008, EDF Energies Nouvelles and
EDF Energy also entered into an agreement
to form a new joint venture to be named EDF
Energy Renewables.

EnBW

In May 2008, EnBW acquired two
development companies for offshore wind
farm projects in the North Sea and the Baltic
Sea. A total 1,200 MW capacity will be
constructed over the coming five years.

2.2.1.4 Development of nuclear activities
outside France
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The EDF Group’s ongoing strategy supports
its ambition to play a leading role in the
international renewal of nuclear power.

The following important developments took
place during the first half-year of 2008 in the
United States:

On June 5, 2008, Unistar Nuclear
Energy (a joint venture between EDF and
the US operator Constellation Energy)
announced that the NRC (Nuclear
Regulatory Commission) had formally
accepted the COLA (Combined License
Application for plant construction and
operations)' for the proposed Calvert Cliff 3
plant in south Maryland.

On April 21, 2008, EDF and Exelon,
the United States’ leading nuclear operator,
signed a five-year cooperation agreement,
for the purpose of sharing their respective
experiences as nuclear operators.

2.2.2 Business in France

2.2.2.1 Performance of nuclear generation
facilities

In the autumn of 2006, EDF observed that
passages for circulation of second circuit
water were partly clogged at the Cruas plant.
A review carried out by EDF in 2007
assessed the scope of the problem: the
clogging potentially affects 15 of the 58 units
in the French fleet (eight 1,300 MW units
and seven 900 MW units), and chemical
cleaning of the steam generators is required.
A chemical cleaning process was
progressively developed in 2007 during the
treatment process applied to the first four of
the fifteen wunits concerned. Remedial
treatment of all the other units affected is
scheduled for the next few years, including
five in 2008 (two have already been cleaned
during the first half-year). The overall impact
of this generic failure is expected to reduce
the Kd by 2 percentage points in 2008 and
2009.

Nuclear power generation grew by 3.7 TWh
over the half-year to 211 TWh despite the

" Formal acceptance of the COLA means the file is
complete and can be examined by the NRC.

increasing number of anomalies noted in the
electrical insulation of alternators at certain
1,300 MW plants. The increase in output
compared to first-half 2007 was close to 2%,
achieved essentially through better use of
the nuclear power plants against generally
high consumption.

The EDF Group has begun campaigns for
progressive improvement of performance by
the nuclear fleet, and should attain a
coefficient of close to 85% nuclear
availability in 2010-2011.

2.2.2.2 Tenders for electricity sales: 500 MW
of electricity sold to alternative suppliers

In a ruling of December 10, 2007, the French
competition authorities (Conseil de Ila
concurrence) accepted and made binding
EDF’s proposed commitment to tender a
significant volume of electricity to alternative
suppliers. The first auction took place on
March 12, 2008. Twelve companies
submitted bids, and the 500 MW put up for
tender by EDF were awarded to 5
companies.

These tenders concern baseload supply
contracts for period of up to fifteen years.

2.2.3 Regulatory environment (France)

2.2.3.1 Hydropower concessions

Article 7 of the French Law of December 30,
2006 on water and aquatic environments
removed the outgoing operator’'s preferential
right instituted by the law of October 16,
1919 on the use of hydropower.

Article 33 of the Law of December 30, 2006,
amending the 2006 finance law, sets out the
principle of an indemnity for the outgoing
operator in respect of the unamortized
portion of investments made during the
second half of the agreement (the final 10
years at least), with the exception of
investments required to return the assets in
good condition at the end of the concession.

The implementation decree is due to be

published during the second half of 2008. It
will amend the decree on the declared public
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utility of facilities using hydropower, and the
decree approving the standard rules of
hydropower concessions.

This decree should clarify points such as:

- the procedure for selection of the
concession operator,

- the calculation of the fee payable by the
selected operator when the new concession
is awarded;

- the amount of the fee applicable to new
concessions, which will be proportional to
the income from sales of electricity;

- the compensation conditions for work
undertaken during the second half of the
period of execution of the concession
agreement.

The decree has not yet been published, and
its impacts cannot be estimated at June 30,
2008. Therefore, the consolidated half-year
financial statements have been established
under the principles applied in the financial
statements at December 31, 2007.

2.2.3.2 French laws on urban solidarity and
renewal - town planning and habitat'

The implementation provisions for the
sections of the French solidarity and urban
renewal law and town planning and habitat
law concerning connection to the public
electricity distribution network introduce a
new system, with the following main
features:

- Definition of connection operations,
separating network extension from
connection, with clear identification of the
beneficiaries (local authorities in charge of
town planning and connected customers),

- Establishment of a single invoice price
scale for all connection operations,

- Direct inclusion of part of the connection
price in the delivery tariff, using reduction
rates applicable to the basic price scale.

At the date of publication of the half-year
financial statements, a price scale has been
proposed to, and approved by, the French
energy regulator (Commission de Régulation
de I’Energie). However, the application of
this new system, the impact of which is

" « Lois SRU - UH (relative & la solidarité et au
renouvellement urbain — urbanisme et habitat) »

being measured, is suspended pending a
decision due to be published during the
second half-year of 2008, and expected to
take effect from January 1, 2009.

2233 Third “energy”
Commission directive

European

On September 19, 2007, the European
Commission proposed a third “energy”
directive, containing the following measures
to accelerate deregulation of the European
energy market::

Unbundling of the assets of
transmission network operators; in certain
cases, the State could remain the owner of
those assets but would then have to
designate a transmission network operator
(the “ISO” (Independent System Operator)’
system),

Reinforcement of regulatory powers,

Closer coordination between
transmission network operators,

Greater transparency in network
management and market operation.

In the first quarter of the 2008, eight EU
Member States including France and
Germany took the view that unbundling the
transmission network assets was not
necessary for a more open market, and
proposed a third way based on three main
principles: improving the governance of
vertically integrated companies and their
relations with transmission network operator
subsidiaries, development of the networks
(development plan, investment control), and
regional cooperation.

At the EU Energy Council held on June 6,
2008, European energy ministers reached
broad agreement over the general
orientations. On the issue of separating the
transmission network operator's activities
from generation and supply activities, the
idea of a third way was put forward that
guarantee the independence of the
transmission network operator preserving
the financial interests of vertically integrated
companies. This third way, called the “ITO
(Independent Transmission Operator)
option” was proposed for both the gas and
electricity sector. Subject to adoption, which

Page 15 sur 112



19/09/2008 14:08

is unlikely to take place before 2009, the
provisions of the directive should:

Guarantee the independence of the
transmission network operator, its
management and its governing bodies,

Avoid conflicts of interest,

Guarantee transparency and non-
discriminatory access to the network,

Reinforce investments in the network
and interconnections.

After two years, the Commission may carry
out a review of implementation of these
measures and their effects on the
deregulation of markets, and propose
supplementary measures to reinforce
independence of the transmission network
operator.

However, on June 18, 2008 the “third way”
proposal for the electricity sector and the
ISO system were rejected by the European
Parliament at the first reading.

2.2.4 Governance

2.2.4.1 Appointment of Mr Bruno Lafont to
the Board of Directors

The Shareholders’ meeting of May 20, 2008
took note of MrLouis Schweitzer's
resignation from his position as director, and
appointed Mr Bruno Lafont' as a director of
the EDF Group until November 22, 2009.

2242 Appointment of Mr Dominique
Lagarde to replace Mr Yann Laroche

Mr Dominique Lagarde was appointed Chief
Human Resources and Communications
Officer with effect from May 20, 2008,
replacing Mr Yann Laroche.

Mr Yann Laroche did not wish to renew his
term of office but remains Chairman of the
Supervisory Board of ERDF, the EDF
subsidiary in charge of distribution activities.

" Mr Bruno Lafont (born in 1956) is a graduate of
Paris business school HEC (1977) and France’s
top school for senior civil servants Ecole Nationale
d'Administration (1982). He joined the Lafarge
group in 1983 and has been its Chairman and
CEO since May 2007.

He also acts as special advisor to the
Chairman of EDF.

2.2.5 Financing

Bond issues in France

EDF undertook bond issues during the first
half-year of 2008 for a total amount of
€3.3 billion and £0.5 billion, in order to
finance its business and more specifically its
investment program. These issues were
placed with French and international
institutional investors and reflect the growing
centralization of financing for subsidiaries
and EDF’s operating investment program.
Maturities vary from 6 to 20 years, again as
part of the Group's policy to increase the
average duration of its debt.

In May 2008, RTE EDF Transport also
issued a €1.25 billion 7-year bond.
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2.2.6 Human resources

Publication of the decree on reform of the
special electricity and gas sector (IEG)
pension system in France and related
support measures

The main provisions of this decree,
published on January 22, 2008, concern:
Prolongation of the employee
contribution period;
Reductions and increases in pension
rates.
The decree came into force on July 1, 2008
and is due to be supplemented by other
measures resulting from the relevant laws
and regulations.
An agreement was signed for the IEG sector
on January 29, 2008 as part of this reform,
following the principles set forth in the
French Pension Guideline Document
(Document d’Orientation sur les Retraites).
This agreement introduces the following
support measures for the changes:
Measures  affecting  employees’
salaries,
Initial measures related to longer
working lives.
The impact of these measures is taken into
account in the financial statements at June
30, 2008.

Negotiations for sector-specific or company-
specific agreements will also take place
during the second half-year of 2008,
particularly covering the way the specificities
of different businesses will be taken into
consideration.

Change in the special electricity and gas
sector (IEG) pension system

On June 29, 2008, France’s Official Gazette
(Journal Officiel) published the decree
amending the IEG statutes concerning the
special pension system. This decree takes
effect from July 1, 2008 and sets out all the
rules applicable to pensions and invalidity
benefits for IEG sector employees.

In addition to extending the contribution
period to qualify for a full pension, and
introducing reductions and increases
applicable to pension rates, it also contains
new measures primarily concerning family

and conjugal benefits, and defines the
timeline for progressive application of the
new rules.

A new decree introducing a range of
modifications to the statutes (age limit,
unpaid leave entitlement to look after a child
under eight, seniority clause to qualify for
various benefits during retirement) was
published in the Official Gazette of July 4,
2008. This decree will also remove age and
nationality-based restrictions on hiring.

2.2.7 2008-2010 profit share

EDF 2008-2010 voluntary profit share
agreement was signed on June 13, 2008. It
aims to provide a collective performance
incentive for the company’s employees in
each area of activity, and is based on three
criteria: the company, the area of activity,
and the unit.

The agreement signed allows for payment of
a bonus under a mandatory profit share
scheme in 2008, and the company has
applied to the authorities to introduce this
scheme.

23 Changes in the scope of
consolidation

The main changes in the scope of
consolidation during the first half-year of
2008 have no significant impact on the
financial statements and result from the
following:

- In Italy, the sale by Edison in April
2008 of seven thermoelectric plants.

- In the Rest of Europe,

) sale of SOPROLIF completed in
February 2008,

. purchase by EDF of shares in ECW
for €54 million after Gaz de France
exercised its put option, raising the EDF
Group’s ownership interest from 77.52% to
99.66%,

o various external growth operations
by Dalkia International, including purchase
of the Praterm Group in Poland.
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3 INTRODUCTION TO ANALYSIS OF RESULTS FOR THE FIRST HALF-YEAR OF

2008

3.1 Declaration of conformity and Group
accounting policies

Pursuant to European regulation 1606/2002
of July 19, 2002 on the adoption of
international accounting standards, the EDF
Group’s consolidated financial statements
are prepared using the presentation,
recogniton and measurement rules
prescribed by IAS/IFRS.

The condensed consolidated half-year
financial statements comply with standard
IAS 34 on interim financial reporting and the
IAS/IFRS international accounting standards
released at June 30, 2008, in the form in
which they should be mandatory at
December 31, 2008.

These financial statements do not include all
the information required for full annual
financial statements, and are to be read in
conjunction with the consolidated financial
statements at December 31, 2007 with
reference to the principal accounting and
valuation methods described in notes 1, 2
and 3 to those financial statements.

3.2 Accounting methods for the first half-
year of 2008

The accounting and valuation methods
applied by the EDF Group in the
consolidated half-year financial statements
are identical to those wused in the
consolidated financial statements for the
year ended December 31, 2007, with the
exception of the valuation methods specific
to interim financial statements, as described
in note 1.3 of the condensed consolidated
half-year financial statements at June 30,
2008.

Regarding standards endorsed by the
European Union but not yet mandatory in
2008, the EDF Group has decided against
early application of IFRS 8, “Operating

segments”, which replaces IAS 14 and
requires the entity’s financial performance
and operating segments to be presented in
the form in which they are regularly reviewed
by management.

Similarly, the EDF Group has not opted for
early application of the following standards
and amendments likely to be endorsed for
application by the EU in 2008 and 2009:

- Revised IAS 1, “Presentation of financial
statements”;

- Amendment to IAS 23, “Borrowing
costs”;

- Revised IAS 27, “Consolidated and
Separate Financial Statements”;

- Amendments to IAS 32 and IAS 1
entitled “Puttable financial instruments and
obligations arising on liquidation”;

- Amendment to IFRS 2 “Vesting
conditions and cancellations”;

- Revised IFRS 3 “Business
combinations”;
- IFRIC 13 “Customer loyalty
programmes”;

- IFRIC 14 “IAS 19 — The Ilimit on a
defined benefit asset, minimum funding
requirements and their interaction”.

The potential impact of all of these
standards, amendments and interpretations
is currently being evaluated.

The European Commission’s endorsement
process for interpretation IFRIC 12, “Service
Concession Arrangements”, issued by IFRIC
in November 2006, is still ongoing at June
30, 2008. The analysis undertaken in 2007
by the Group leads it to consider that IFRIC
12, when applicable, will have only a limited
impact on its balance sheet and income
statement (see notes 3.1 and 3.2.3 to the
consolidated financial statements at
December 31, 2007).
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4 GROUP ACCOUNTING PRINCIPLES AND METHODS

4.1 Valuation methods specific to interim
financial statements

The following valuation methods specific to
interim financial statements have been
applied:

4.1.1 Employee benefits

None of the actuarial assumptions used in
calculating the obligation — particularly the
discount rate, inflation rate and wage
increase rate — has been modified over the
period, with some exceptions resulting from
the special electricity and gas sector (IEG)
pension system reform (see note 2 to the
condensed consolidated half-year financial
statements at June 30, 2008).

The amount of the obligation corresponding
to post-employment benefits and other long-
term benefits at June 30, 2008 was
calculated by projection of the following over
one half-year:
- the obligation at December
31, 2007 for entities not covered by the
special IEG pension system,

the obligation at January 1,
2008 for other entities after the effect of the
reform of the special IEG pension system,
taking into account the benefits paid out and
the changes in fund assets.

4.1.2 Income taxes

For interim financial statements, income tax
(current and deferred) is generally calculated
by applying the last known estimated
effective tax rate for the prevailing fiscal year
for each entity or tax group to the
consolidated companies' pre-tax income.

4.1.3 Transition tariff (Tarif réglementé
transitoire d’ajustement de marché or
TaRTAM)

The assumptions used to assess the
contribution payable by the EDF Group for

application of the transition tariff (TaRTAM)
defined in the French law of December 7,
2006 are based on the best available
information and forecasts, particularly
regarding the numbers of customers
applying to benefit from this tariff,
developments in electricity market prices
and the share of the compensation to be
financed by the Contribution to the Public
Electricity Service (Contribution au Service
Public de [Electricité or CSPE) at each
closing date.

The value reported at June 30, 2008 does
not incorporate the consequences of the
French law on economic modernization
adopted by Parliament on July 23, 2008,
which prolongs the TARTAM transition tariff
system to June 30, 2010. This law will be
enacted in the second half-year of 2008 (see
notes 12 and 32.1.2 to the condensed
consolidated half-year financial statements
at June 30, 2008).

4.1.4 Greenhouse gas emission quotas

When a EDF Group entity’'s estimated
emissions are higher than the quotas
allocated for the period less any spot or
forward transactions, a provision is
established to cover the excess emissions.
For interim financial statements, the amount
of the provision is calculated pro rata to the
emission output during the half-year.

The provision is equivalent to the acquisition
cost up to the amount acquired on the spot
or forward markets, and based on market
prices for the balance.

4.2 Management judgment and estimates

The preparation of the financial statements
requires the wuse of judgments, best
estimates and assumptions in determining
the value of assets and liabilities, income
and expenses recorded for the period, and
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positive and negative contingencies at the
closing date. The figures in future financial
statements may differ from current estimates
due to changes in these assumptions or
economic conditions.

The estimates and assumptions used in
establishing the consolidated half-year
financial statements at June 30, 2008 are
the same as those used for the consolidated
financial statements at December 31, 2007.

The measurement of provisions for the back-
end nuclear fuel cycle, decommissioning and
last cores is sensitive to assumptions
concerning costs, inflation rate, long-term
discount rate, and disbursement schedules.
A revised estimate is therefore established
at each closing date to ensure that the
amounts accrued correspond to the best
estimate of the costs eventually to be borne
by the EDF Group. Any significant
differences resulting from these revised
estimates could entail changes in the
amounts accrued (see note 24.2 to the
condensed consolidated half-year financial
statements).

These provisions amount to € 30,868 million
at June 30, 2008 (€30,484 million at
December 31, 2007).

4.3 Seasonal nature of the business

Interim sales and operating profit before
depreciation and amortization are affected
by significant seasonal factors in the first half
of the calendar year, principally in France.
This phenomenon varies according to
weather conditions and the tariff structures
of the period.

Sales and operating profit before
depreciation and amortization for the first
half-years of 2008 and 2007 and the year
2007 are as follows:

. - 1st half- | 1st half-
(in millions of year 2008 | year 2007 2007

euros)
Sales 32,239 30,311 59,637
EBITDA 9,041 8,865 15,210
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5 SEGMENT REPORTING OF FINANCIAL INFORMATION

Segment information for the EDF Group is
reported in note 6 to the condensed
consolidated half-year at June 30, 2008.

The breakdown used by the EDF Group for
geographical areas is as follows:

“France”, which refers to EDF and its
subsidiaries RTE EDF Transport and ERDF,
comprising their regulated activities (mainly
Distribution and  Transmission) and
deregulated activities (mainly Generation
and Supply);

“United Kingdom”, which comprises
the entities of the EDF Energy subgroup;

“Germany”, which refers to the entities
of the EnBW subgroup;

“Italy”, which covers all the entities
located in Italy, principally the Edison
subgroup, TDE, and Fenice;

‘Rest of Europe”, which groups
together the other European entities mostly
located in continental Europe, and new
investments and businesses including
Electricité de Strasbourg, Dalkia, Tiru, EDF
International, EDF Energies Nouvelles and
EDF Trading;

“‘Rest of the World” which covers
entities in the United States, Latin America
and Asia.
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6 ANALYSIS OF THE CONSOLIDATED INCOME STATEMENTS FOR THE FIRST

HALF-YEARS OF 2008 AND 2007

June 30, 2008
(in millions of euros)

1st half-year 2008 1st half-year 2007

Sales 32,239 30,311
Fuel and energy purchases (12,947) (11,902)
Other external expenses (4,296) (4,180)
Personnel expenses (5,281) (5,025)
Taxes other than income taxes (1,562) (1,636)
Other operating income and expenses 888 1,297
Operatin rofit before depreciation and amortization

(EFI)BITD A)g P P 9,041 8,865
Net depreciation and amortization (2,811) (2,717)
Net increases in provisions for renewal of property, plant and

equipment operated under concessions (e (279)
(Impairments)/Reversals 1 0
Other income and expenses (22) 666
Operating profit (EBIT) 5,914 6,535
Financial result (1,507) (1,255)
Income before taxes of consolidated companies 4,407 5,280
Income taxes (1,428) (1,695)
Share in income of companies accounted for under the

equity method (52 6
Net income from discontinued operations 0 8
Group net income 3,164 3,599
Minority interests (79) (85)
EDF net income 3,085 3,514
Earnings per share in euros 1.69 1.93
Diluted earnings per share in euros 1.69 1.93

6.1 Sales
9.1% organic growth in consolidated sales

The EDF Group’s consolidated sales totaled
€32,239 million for first-half 2008, a rise of
6.4% corresponding to organic growth of
9.1%.

Negative effects of changes in the scope of
consolidation totaled €282 million (-0.9%),
resulting mainly from the sale of EDF assets
in Mexico in late 2007. The negative foreign
exchange effects of €543 million or -1.8%
were essentially attributable to the decline of
the pound sterling against the Euro.

The rise in sales primarily reflects the higher
volumes sold, due mainly to closer-to-normal
seasonal weather than in 2007 and the fact
that rises in international hydrocarbon and
energy prices were partly passed on through
sales prices.

Sales growth incorporates positive price
effects across all markets following the price
and tariff increases introduced in 2007 and
early 2008. Positive and practically
equivalent volume effects were another
factor; they were mostly concentrated in
France and resulted from higher electricity
consumption by final customers.
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(in  milions ofEENEURTET

1st half-year

Organic growth

euros) 2008 2007 Variation Variation (%) (%)
France 17,817 16,493 1,324 8.0 8.0
United Kingdom 3,945 4,395 (450) (10.2) 3.3
Germany 3,707 3,497 210 6.0 7.4

Italy 2,817 2,300 517 225 23.6
Rest of Europe 3,655 2,986 669 22.4 16.4
E:;ﬁ::‘ing France 14124 13,178 946 7.2 10.9
Rest of the World 298 640 (342) (53.4) (1.1)
Group sales 32,239 30,311 1,928 6.4 9.1

In France, sales amounted to commodity price rises into sale prices were a

€17,817 million, 8.0% higher than in first-half
2007.

This growth was largely driven by increases
in the volumes of electricity sold to final
customers and the volumes delivered,
caused partly by the colder weather and to a
lesser extent by price and (tariff
developments.

In Europe excluding France, sales rose
7.2% to €14,124 million, with organic growth
of 10.9%, although the situation varied in
different segments. Price effects resulting
from the partial incorporation of energy and

6.2 EBITDA

EBITDA growth affected by rising costs

1st half-year

major factor.

In the Rest of the World, sales declined by
53.4% overall following the disposal in 2007
of EDF’'s Mexican assets. Excluding the
impact of this operation, the decline was
limited to 1.1%.

The EDF Group made 44.7% of its
consolidated sales outside France in first-
half 2008 (compared to 45.6% in first-half
2007).

Organic growth

. T
- 2007 Variation Variation (%) A
(in millions of euros)

Sales 32,239 30,311 1,928 6.4 9.1
EBITDA 9,041 8,865 176 2.0 3.9

Consolidated EBITDA for the first half-year
of 2008 amounted to €9,041 million, an

increase of 2.0% from first-half 2007.
Organic growth in EBITDA stood at 3.9%.
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Organic growth

1st half-year

1st half-year

gﬂr?si,l)"ons of 2008 2007 Variation Variation (%) (%)
France 6,074 5,995 79 1.3 1.3
United Kingdom 587 629 (42) (6.7) 6.8
Germany 634 643 9) (1.4) 1.9
Italy 457 506 (49) 9.7) (7.7)
Rest of Europe 1,182 906 276 30.5 28.8
E:‘;:E: excluding , 860 2,684 176 6.6 10.3
Rest of the World 107 186 (79) (42.5) (7.0)
Group EBITDA 9,041 8,865 176 2.0 3.9

In France, EBITDA rose by 1.3%.

France contributed 67.2% of Group EBITDA
in the first half-year of 2008, compared to
67.6% for the same period of 2007.

In Europe excluding France, EBITDA
increased by 6.6% and registered organic
growth of 10.3%. In Italy, however, EBITDA
was down by 9.7% (organic degrowth of
7.7%), largely due to the less favorable
regulatory environment and the lower margin
on gas activities. Without Italy, EBITDA for
the Europe excluding France segment rose
by 10.3% with organic growth at 14.5%,
chiefly as a result of positive developments
in the Rest of Europe segment, boosted by
earnings growth at EDF Trading.

EBITDA for the Rest of the World, which
contributes 1.2% of consolidated EBITDA,
was down by 42.5% with organic degrowth
of 7.0%.

EBITDA growth was hampered by the
increase in fuel and energy purchases and
other external expenses, and by the lower
level of other operating income.

Fuel and energy purchases amounted to
€12,947 million for the first half-year of 2008,
corresponding to organic growth of +13.6%
(+€1,621 million) from first-half 2007. This
organic growth totaled +€498 million
(+12.1%) in France, primarily due to
purchase obligations, purchases to cover
network losses and development of natural
gas business. In Europe excluding France,
organic growth totaled +€1,128 million
(+15.3%) attributable to rising energy prices.

Other external expenses amounted to
€4,296 million, €173 million (+4.1%) higher
than in first-half 2007 in terms of organic
growth. This increase was mainly
concentrated in France (+€296 million or
13.0%) and primarily reflects the impact of
anticipated maintenance costs for generation
facilities, surplus expenses generated by
unbundling of the distribution activities and
the opening up of the residential market to
competition, and also the development of
services.

Personnel expenses totaled €5,281 million,
corresponding to organic growth of 5.6%.
This includes the recurring effects of the
pension reform in France.

Other operating income and expenses for
first-half 2008 made a positive contribution of
€888 million to EBITDA, although this was
down by €409 million from first-half 2007.
This difference essentially results from the
decrease in the Contribution to the Public
Electricity Service (CSPE) in France,
principally caused by the rise in spot prices
for electricity.

The EDF Group's EBITDA/sales ratio for the
first half-year of 2008 stood at +28.0%
(29.2% in first-half 2007). The principal
factors in this fall are the higher level of
energy and fuel purchases, which were
partly passed on through price and tariff
developments, and higher maintenance
costs in France.
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6.3 EBIT

9.5% decline in EBIT

1st half-year

1st half-year

(in millions of euros) 2008 Variation Variation (%)
EBITDA 9,041 176 2.0
Net depreciation and

amortization (2,811) (2,717) (94) 3.5
Net increases in provisions

for renewal of property, plant (295) (16) 5.7
and equipment operated '
under concessions

Impairments/Reversals 1 1 NS
Other income and expenses (22) (688) NS
Operating profit (EBIT) 5,914 (621) (9.5)

EBIT totaled €5,914 million for the first half-
year of 2008, a decrease of 9.5% from first-
half 2007.

This downturn mainly reflects the change in
other income and expenses. They amounted
to a positive €666 million at June 30, 2007,
including €555 million from adjustment of
provisions for renewal following changes in
the useful lives of substation buildings and
metering equipment and a €111 million gain

on the sale of the residual 25% investment in
Edenor. Without these factors', EBIT would
have increased by 0.9%, reflecting the
change in EBITDA and higher depreciation
expenses associated with the intensification
of operating investments, particularly in
France.

Other income and expenses for the first half-
year of 2008 result in a net expense of €22
million, including €20 million corresponding
to the net non-recurring impact in France of
the IEG pension system reform.

" The positive impact on the provision for renewal
(€555 million) is reduced by €12 million of
depreciation.
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6.4 Financial result

1st half-year

1st half-year

o o
(in millions of euros) 2008 2007 AL VETEUET (2]
Cost of gross financial

indebtedness (il (750) (11) (1.5)
Discount expense (1,420) (1,314) (106) (8.1)
Other financial income and

expenses 674 809 (135) (16.7)
Financial result (1,507) (1,255) (252) (20.1)

The financial result for the first half-year of
2008 was -€1,507 million, reflecting a €252
million (-20.1%) increase in net financial
expenses compared to first-half 2007, mainly
attributable to the following:

- A slight €11 million increase in the
cost of gross indebtedness, in line with the
upward trend in gross debt but favorably
affected by optimization of financing terms
through the gross debt structure, and the
rising value of the Euro, principally against
the pound sterling,

- A €106 million increase in discount
expenses, essentially concerning France,
related to the higher nuclear provisions at
the 2007 year-end and application of a
higher discount rate for measurement of
pension obligations in 2008,

- A €135 million negative change in
other financial income and expenses,
notably caused by the poor financial market
conditions.

6.5 Income taxes

Income taxes at June 30, 2008 amount to
€1,428 million (€1,695 million at June 30,
2007).

Three main factors explain the €267 million
decrease between June 2007 and June
2008:

The automatic decrease in taxes due

to the lower pre-tax income (€873 million
difference between June 2007 and June
2008),
- Corporate tax rate reductions
enacted in 2007 and applicable in 2008 in
Germany, ltaly and the United Kingdom
(EDF Energy recognized an amount of €111
million at June 30, 2007 in respect of this
rate reduction),

These reductions were partly offset
by the ltalian government’s introduction in

2008 of a new tax on the earnings of energy
sector companies, which led Edison to
record an additional tax charge of €-
70 million.

6.6 Share in income of companies
accounted for under the equity method

The EDF Group’s share in income of
companies accounted for under the equity
method was €185 million at June 30, 2008,
compared to €6 million at June 30, 2007.

In the first half-year of 2007, this item
included allocations of €118 million to
provisions in the United Kingdom, which
were partly reversed (€33 million) during the
first half-year of 2008.

6.7 EDF net income

The EDF Group share of net income was
€3,085 million at June 30, 2008, 12.2%
lower than in first-half 2007.

6.8 Net income excluding non-recurring
items ' 2

! Net income excluding non-recurring items is

not defined by IFRS, and is not directly visible in
the  consolidated income  statements. It
corresponds to the Group’s net income excluding
non-recurring items, net of tax.

2 Non-recurring items in first-half 2008
totaled €20 million, corresponding to the partial
reversal of the provision established in the UK in
2007 (€33 million) and the net effect of the pension
reform in France (€13 million).

Non-recurring items in first-half 2007 totaled
€331 million, corresponding to the impact of the
change in the useful life of substation buildings and
electronic metering equipment, and the effect of
the reduction in renewal costs for this metering
equipment (€338 million), capital gains on
disposals of the residual 25% investment in
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The EDF Group net income excluding non-
recurring items stood at €3,065 million at
June 30, 2008, 3.7% (€118 million) lower
than at June 30, 2007, or 2.5% lower based
on a constant scope of consolidation and
exchange rates.

Edenor (€111 million), and recognition of risks on
investments in the UK (-€118 million).
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7 BREAKDOWN OF EBIT BY GEOGRAPHICAL AREA

The EDF Group’s segment reporting principles are presented in note 6 to the condensed
consolidated half-year financial statements at June 30, 2008.

The breakdown of EBIT by geographical area is as follows:

Europe
excluding Total
France

(in millions of euros) France United Germany Rest of
1st half-year 2008 Kingdom . Europe

17,817 3,945 3,707 3,655 14,124 32,239
Fuel and energy purchases (4,624) (2,508) (2,350) (2,085) (1,239) (8,182) (141)  (12,947)
Other external expenses (2,574) (425) (406) (229) (638) (1,698) (24) (4,296)
Personnel expenses (3,941) (346) (345) (95) (542) (1,328) (12) (5,281)
Taxes other than income taxes (1,391) 47) 6) 3) (107) (163) 8) (1,562)
Other operating income and expenses 787 (32) 34 52 53 107 (6) 888
OPERATING PROFIT BEFORE
DEPRECIATION AND
AMORTIZATION (EBITDA)
Net depreciation and amortization (1,939) (221) (180) (230) (209) (840) (32) (2,811)
Net increases in provisions for
renewal of property, plant and  (293) 0 0 0 2) 2) 0 (295)
equipment operated under concessions
(Impairments)/Reversals 0 0 0 3) 4 1 0 1
Other income and expenses (20) 0 0 0 2) 2) 0 (22)

OPERATING PROFIT (EBIT)

Europe
excluding Total

United
Kingdom

(in millions of euros)
1st half-year 2007

Rest of
Europe

France Germany

France

16,493 4,395 3,497 2,986 13,178 640 30,311

Fuel and energy purchases (4,126) (2,720) (2,151) (1,486) (1,024) (7,381) (395)  (11,902)
Other external expenses (2,278) (580) (400) (304) (582) (1,866) (36) (4,180)
Personnel expenses (3,767) (370) (340) 92) (447) (1,249) ) (5,025)
Taxes other than income taxes (1,457) (57) 7 0 (108) (172) 7 (1,636)
Other operating income and expenses 1,130 (41) 43 90 81 173 (6) 1,297

OPERATING PROFIT BEFORE
DEPRECIATION AND

AMORTIZATION (EBITDA)
Net depreciation and amortization (1,835) (237) (176) (214) (200) (827) (55) (2,717)

Net increases in provisions for
renewal of property, plant and  (275) 0 0 0 4) 4) 0 (279)
equipment operated under concessions

(Impairments)/Reversals 0 0 0 0 0 0 0 0

Other income and expenses 555 0 0 0 111 111 0 666

OPERATING PROFIT (EBIT) 391 I 466 I 292 I 812 I 1,961 I

Page 28 sur 112



19/09/2008 14:08

7.1 France

1st half-year | 1st half-year

Organic growth

(in millions of euros) 2008 2007 Variation Variation (%) (%)
Sales 17,817 16,493 1,324 8.0 8.0
EBITDA 6,074 5,995 79 1.3 1.3
EBIT 3,822 4,440 (618) (13.9) NS

7.1.1 Breakdown of financial information for
the “France” segment

The following breakdown is applied to
France’s contribution to the EDF Group
sales and EBITDA:

“Regulated activities”, comprising:

- Transmission in mainland France;

- Distribution in mainland France;

- Generation and distribution by EDF
in the island energy systems (IES).

The Transmission and Distribution activities

are regulated by the Tariffs for Using the

Public  Transmission and  Distribution

Networks (TURP). Sales for the regulated

activities include the delivery cost included in

integrated tariffs.

“Deregulated activities” cover:

- Generation, Supply and Optimization in
mainland France;

- Sales of engineering and consulting
services.

7.1.2 Market opening

The French electricity market has been
totally open to competition since July 1,
2007. At June 30, 2008, EDF’s market share
for all final customers was 85.5%.

7.1.3 The supply-demand balance

Nuclear generation produced 211.5 TWh in
the first half-year of 2008, 1.8% (+3.8 TWh)
more than in first-half 2007.

Hydropower generation rose by 11.0%
(+2.2 TWh).

Fossil-fired generation totaled 8.0 TWh,
6.2% (0.5 TWh) less than in first-half 2007.
Sales to final customers excluding Eurodif
increased by 12.2 TWh due to weather
conditions and a rise in demand. The
expansion in generation output and sales to
final customers led to a decline in net sales
on the wholesale markets (-8.2 TWh).

7.1.4 Sales

France contributed €17,817 million to EDF
Group sales, 8.0% more than for first-half
2007, including 7.5 points for electricity sales
and 0.5 points attributable to other activities
(0.4 points for natural gas, and services).

The variation in electricity sales reflects
volume effects (+4.7 points) and price
effects (+2.8 points).

Electricity sales volumes benefited from
positive weather effects’ and higher nuclear
and hydropower generation levels.

The positive price effect is principally due to
wholesale electricity market forward sales for
periods of more than one year in advance
(auctions for which prices were set by
contract in 2007), and the tariff increase in
application since August 16, 2007.

7.1.5 EBITDA
France’s contribution to Group EBITDA was

€6,074 million, an increase of 1.3%
compared to first-half 2007 (€5,995 million).

Average temperatures in first-half 2008 were
0.9°C lower than in first-half 2007.
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The favorable price and volume effects on
sales were counterbalanced by the general
rise in expenses and the decrease in the
CSPE.

Fuel and energy purchases

Fuel and energy purchases in France
amounted to €4,624 million in the first half of
2008, up by €498 million (12.1%) compared
to the same period of 2007.

Most of this increase results from the higher
prices and volumes of purchase obligations1
attributable to higher gas prices and
development of wind power, the greater cost
of energy purchases to compensate for
network losses, and an increase in gas
purchases associated with expanding sales.

Other external expenses and personnel
expenses

Other external expenses amounted to
€2,574 million, 13.0% higher than in first-half
2007. This increase is principally explained
by the rise in maintenance costs for the
nuclear plants, additional costs generated by
the separation of distribution activities and
the opening of the residential market to
competition, and to a smaller degree,
expenses associated with the development
of service activities.

Personnel expenses totaled €3,941 million,
4.6% higher than in the first half-year of
2007, including 2.8 points attributable to the
recurring impact of support measures for the
pension reform. Excluding this effect,
personnel expenses increased by 1.8%.
Productivity gains partly offset the rise in
salaries and the impact on workforce
numbers of expansion in the new activities
(international nuclear business, services,
energy savings certificates).

" EDF’s electricity purchase obligations in

application of the Law of February 10, 2000,
mostly concerning electricity produced by
cogeneration facilities and wind farms.

Taxes other than income taxes

These taxes were down by 4.5%
(€66 million), principally as a result of new
rules for the upper limit on business tax.

Other operating income and expenses

Other operating income and expenses
decreased by €343 million, mainly due to the
lower level of compensation receivable for
the additional costs generated by electricity
purchase obligations in mainland France.
These additional costs are based on the
differential between spot market prices and
the effective cost of EDF’s purchases from
producers covered by the CSPE system
(Contribution to the public electricity service -
Contribution au  Service  Public de
I’Electricité), and declined because of the
rise in spot prices (€65/MWh in first-half
2008 compared to €30/MWh for first-half
2007).
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7.1.6 Breakdown of financial information for the “France” segment between regulated and

deregulated activities

The following table shows the variations in sales and EBITDA in France for the Regulated and
Deregulated Activities respectively between the first half-years of 2007 and 2008:

1st half-year

(in millions of euros) 2008 2007

1st half-year

Organic

Variation growth (%)

Variation (%)

Sales 17,817 16,493 1,324 8.0 8.0
Deregulated 11,614 10,525 1,089 10.3 10.3
activities

Regulated activities 6,749 6,231 518 8.3 8.3
Eliminations (546) (263) (283)

EBITDA 6,074 5,995 79 1.3 1.3
Deregulated

activiies 3,770 3,869 (99) (2.6) (2.6)
Regulated activities 2,304 2,126 178 8.4 8.4
The 8.3% rise in sales by the regulated 7.1.7 EBIT

activities reflects the impact of weather
conditions and growth in demand for delivery
sales.

The 10.3% rise in sales by the deregulated
activities is mainly due to electricity sales,
which benefited from positive effects on both
prices (forward prices and tariff increases
from August 16, 2007) and volumes.

The regulated activities’ EBITDA increased
by 8.4%. The positive effect of the greater
delivery volumes outweighed the higher cost
of energy purchases to compensate for
network losses, and the rise in personnel
expenses resulting from the pension reform.

The deregulated activities’ EBITDA
decreased by 2.6%. Favorable price effects
on sales were counterbalanced by a rise in
sourcing costs for purchase obligations,
which were adversely affected by spot prices
in the first half-year of 2008.

The higher sales volumes resulting from
rising nuclear and hydropower output could
not totally offset the increase in operating
expenses associated primarily with higher
maintenance and processing costs, and the
rise in personnel expenses resulting from the
pension reform.

France’s contribution to Group EBIT was
€3,822 million, 13.9% lower than for first-half
2007.

This includes the €20 million negative impact
of the pension reform and the associated
support measures (see note 2 to the
condensed consolidated half-year financial
statements).

This decrease primarily results from the
€555 million positive impact of reversals
from the provision for renewal recorded in
2007 following changes in the useful lives of
substation buildings and metering
equipment, and recognition of the lower
replacement costs for metering equipment,
for which there were no equivalents in 2008.
Without these factors', the decline in EBIT
would have been limited to 1.4%.

" The positive impact on the provision for renewal
(€555 million) is reduced by €12 million of
depreciation.

Page 31 sur 112



19/09/2008 14:08

7.2 United Kingdom

1st half-year @ 1st half-year

Organic growth

(in millions of euros) 2008 2007 Variation Variation (%) A
Sales 3,945 4,395 (450) (10.2) 3.3
EBITDA 587 629 (42) (6.7) 6.8
EBIT 366 391 (25) (6.4) NS
7.2.1 Sales benefiting from a positive price effect with

Sales by EDF Energy, EDF’s wholly-owned
UK subsidiary, were down by 10.2% to
€3,945 million, largely due to a negative
foreign exchange effect (13.3%') as the
pound sterling dropped against the Euro in
the first half-year of 2008.

Organic growth was 3.3%, driven mainly by
generation and supply activities, benefiting
from the tariff increase for residential
customers and small and medium sized
companies (+7.9% for electricity and +12.9%
for natural gas in January 2008) and the rise
in natural gas sales volumes. Sales in the
regulated activities benefited from the rise in
distribution tariffs and the growing number of
connections, whereas sales for the
deregulated activities were adversely
affected by discontinuation of the work
invoiced to Metronet? (with negligible impact
on EBITDA).

7.2.2 EBITDA

EDF Energy’s contribution to EDF Group
EBITDA stood at €587 million for the first
half-year of 2008, down by 6.7% from first-
half 2007, but corresponding to organic
growth of 6.8%.

This growth covers contrasting
developments between the regulated
activities (networks) and generation and
supply activities.

The regulated activities (which account for
approximately 80% of EDF Energy’s
EBITDA) registered  growth, mostly

Average rate for the first half-year of 2008:
€1.28/£; average rate for the first half-year of 2007 :
€1.48/%.

Metronet entered into insolvency administration
on mid-2007. All its assets were transferred to
Transport for London, a public entity that manages
organization of London’s public transport (see
section 2.2, Significant events).

the rise in network access fees introduced in
October 2007, and to a lesser degree a
favorable volume effect after the particularly
mild winter of 2006/2007.

In the generation and supply activities (which
account for approximately 15% of EDF
Energy’s EBITDA), the January 2008 tariff
increases only partly offset the rise in
commodity costs. Also, the marketing plan to
stabilize sales levels and the rollout of the
new customer invoicing and monitoring
system generated operating expenses that
affected EBITDA.

7.2.3 EBIT

EDF Energy’s contribution to EDF Group
EBIT was €366 million, 6.4% lower than in
first-half 2007 incorporating the negative
foreign exchange effect. Without this effect,
it increased by +7.2%.

This results from the growth in EBITDA,
which was partly offset by higher
depreciation associated with the growing
level of investments.
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7.3 Germany

- 1st half-year | 1st half-year .. P Organic growth
(in millions of euros) 2008 2007 Variation Variation (%) (%)

Sales 3.707 3,497 210 6.0 7.4
EBITDA 634 643 (9) (1.4) 1.9

EBIT 454 466 (12) (2.6) NS

7.3.1 Sales negative impact of increased competition for

The contribution by Germany to EDF Group
sales at June 30, 2008 was €3,707 million,
an increase of 6.0% or organic growth of
7.4%.

This sales growth incorporates the negative
effect of changes in the scope of
consolidation resulting from the sale in
March 2007 of